CITIZEN

Earnings Presentation
for 3Q FY2009

CITIZEN HOLDINGS CO., LTD.
Feb. 10, 2010

The estimates and projection in this presentation are forward-looking statements based on
the information available at the time of the announcement. Actual results may differ materially
depending on a variety of factors.

Figures less than 1 billion yen have been rounded down.
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1.  3QO09 Results (9 months ended Dec. 31,2009)




3Q09 (9 months ended Dec. 31, 2009) SummaIV

CITIZEN

3Q08 3Q09 YoY
(billion yen) Results %S;cie';et Results %S;cie';et Change %
Net Sales 246.3 - 190.9 A554| A225%
CREETE 122|  5.0% 70| 3.7% A51| A42.3%
income
O e 10.0| 4.1% 78| 4.1% A22| A21.9%
income
Net 0, 0, _0
income A27| A11% 3.8 2.0% +6.5 )
Exchange ¥103/USD ¥94/USD A¥9
rate ¥153/EURO ¥133/EURO A¥20
Annual effect of Net sales Operating income
exchange rate uUsb +900 million yen +300 million yen
(1 weaker yen) EURO +120 million yen | +50 million yen
3
| 309 Results (9 months) | CITIZEN

Operation Results

(billion yen)

Sales

B Other Products

O Industrial Machinery
@ Electronic Products
H Electronic Devices
B Watches and Clocks

(billion yen)

Operating
Income

259.7

3Q07

3Q07

246.3

190.

3Q08 3Q09

12.2 7.0
]

3Q08 3Q09

Net sales

A¥55.4B

Operating

income
A¥5 1B




3Q09 Results (9 months)

Watches and Clocks

CITIZEN

(billion yen)
90
60
30
O Clocks 0
B Watches
(billion yen)
24
Operating 18
income
12
6

=0=0Operating 0

margin 3Q07

3Q08

3Q08

958

3Q09

3Q09

24%

18%

12%

6%

0%

3Q09 Results
(Compared to3Q08 )

/Net sales 4¥14.3B \

* Inventory reduction by
retailers

* Influence of exchange rate

- Sluggish Personal
consumption, etc.

\ /

3Q09 Results
(Compared to3Q08 )

4 N

Operating income
A¥4 1B
+ Influence of exchange rate

- Effect of reduction in fixed
expenses, etc.

\ /

3Q09 Results (9 months)

Electronic Devices

CITIZEN

(billion yen)
76.5
100 o
75
50
O Other parts 25
@ Quartz devices 0
B Opto devices 3Q07
(billion yen)
4.0

Operating | 30
income
2.0

1.0

=0=Operating 0.0
margin 3Q07

3Q08

3Q08

3Q09

3Q09

8%

6%

4%

2%

0%

3Q09 Results
(Compared to3Q08 )

/Net sales A¥22.4B \

Opto devices 4¥9.6B

Other parts 4¥11.6B

- Weak of cellular phone
market

+ Withdraw from unprofitable

K businesses, etc. /

3Q09 Results
(Compared to3Q08 )

\

/Operating income
+¥2.4B

- Effect of reduction in fixed
expenses

+ Earnings improvement
from exiting unprofitable

Kbusinesses, etc. /




3Q09 Results (9 months)

Electronic Products

CITIZEN

149

(billion yen)
28 - 20.4
21
14
B Healthcare
equipment 7r
OPrinters, 0
calculators
3Q07
(billion yen)
21
g
Operating
income 2

1

=0=Qperating 0
margin

3Q07

3Q08

3Q09

1 15%

4 10%

4 5%

— 0%

3Q09 Results
(Compared to3Q08 )

/Net sales 4¥1.1B \

Printers, calculators 4¥1.4B

- Influence of reduction in
capital expenditures

- Delay of recovery of market
conditions

KHeaIthcare equipment +¥0.ZB/

3Q09 Results
(Compared to3Q08 )

4 N

Operating income
A¥0.1B

- Decline of net sales, etc.

= /

3Q09 Results (9 months)

Industrial Machinery

CITIZEN

(billion yen)
40 299
30
20
OOther
machinery 10 |
ONC automatic| 0

284

138

lathes

3Q07 3Q08 3Q09
(billion yen)
50 r -
Operating | 25 | .
q 3.8%
income O
0.0 K\
3Q07 3Q08 \
25 e
=== Qperating \

margin  -5.0 -

3Q09

40%

20%

0%

-20%

-40%

3Q09 Results
(Compared to3Q08 )

~

Net sales 4¥14.6B

NC automatic lathes

A¥13.2B

- Demand weakened by the
global recession

\ /

3Q09 Results
(Compared to3Q08 )

\

Operating income
A¥5.3B

- Decline of net sales

* Earnings deterioration
because of price

competition intensification, etc

- /




3Q09 Results (9 months)

Other Products

CITIZEN

3Q09 Results

ilonyer) (Compared 03Q08 )
23.8 227 19.9 N\
30 r Net sales 4¥2.7B
20 + - Declines in Jewelry,
OOther automobile parts, etc.
. 10
B Pachinko-related
products K /
OJewelry 0 '
3Q07 3Q08 3Q09
3Q09 Results
(billion yen) (Compared t03Q08 )
2.0 12% I
15 9% Operating income
i +¥0.2B
Income 1.0 6%
- Effect of reduction in fixed
0.5 3% expenses
—o—Operating 0.0 0%  \_ J
margin 3Q07 3Q08 3Q09 o
[ pdicro HumanTech |
4 N\
5009 Feasulis (9 monins endzd Dec. 31,2009)
- J
Ve N\
2. 3Q08 Results (3 months ended Dec. 31,2009)
- J
e N\
5. (09 rorscasi
- J
e N\
Suoplermenizry Inforrnziior)
- J

10




CITIZEN

3Q09 (3 months ended Dec. 31, 2009) Summ_ary_/_

3Q08 3Q09 YoY change
(bilion yen) | Results | %" | | Results | ' | | Amount %
Net sales 79.0 - 71.2 - A7.8| A10.0%
CIPEREINTE 27|  35% 53|  7.5% +2.6| +95.8%
income
Ordinary o a o
income AO02| A0.3% 5.6 7.9% +5.9 -%
.Net A89| A11.3% 2.7 3.8% +11.6 -%
income
Exchange ¥99/USD ¥90/USD A¥9
rate ¥133/EURO ¥133/EURO +¥0
Annual effect of Net sales Operating income
exchange rate usb +900 million yen +300 million yen
(1 weaker yen) EURO +120 million yen | +50 million yen
11
| 309 Results (3 months) | CITIZEN
Quarterly Results
(bilion yen) 790 | 505 549  ea7 | 712 | 500
B Other products

OIndustrial machinery
B Electronic products
W Electronic devices
B Watches and clocks

(billion yen)

Operating
income

3Q08

4Q08

1Q09 2Q09

§A1o.8

A12

2.9

4Q08

3Q09

4QO09E

205

12




| 309 Results (3 months) | CITIZEN
Watches and Clocks

(billion yen) E : E 3 3Q09 Results
376 | 222 267 321 | 369 | 271 (Compared t03Q08 )
w0l / \
30 | Net sales 4¥0.7B
- Settle retail distribution
20 } inventory adjustments
- Influence of exchange
07 rate, etc.
DOClocks 0
HE Watches 3Qo8 4Q08 1Q09 2Q09 3Q09 4Q09E \ /
(billion yen) 3Q09 Results
Compared to3Q08
gl 56 1 439 01 32 1 54 1 05 - 40% { d )
3 4 30%
Oiﬁig?:gg 4 . 1 2°%| Operating income
2 A¥0.1B
0 b
2Q09 3Q09 4QO9E
a2} 1 a 10
A4 4 A 20%
4Q08 13

=0=Operating margin

| 309 Results (3 months) | CITIZEN
Electronic Devices

(billion yen), 3Q09 Results
(Compared to3Q08 )
187 | 124

136 164 | 161 | 149 - ~

- e E——— : Net sales 4¥2.5B

Opto devices 4¥0.9B
Other parts 4¥1.6B

20

10

- Weak of cellular phone
market, etc.

- /

3Q09 Results
20%  (Compared to3Q08 )

0O Other parts 5
@ Quartz devices
B Opto devices |p

3Q08 4Q08 1Q09 2Q09 3Q09 4Q09E

(billion yeny

Operating
income 0.0

A25

03

0% | Operating income
+¥2.9B

- Effect of reduction in

220% fixed expenses, etc.

A 50 4Q08 4 440% 14
e=0== Operating margin




| 309 Results (3 months) | CITIZEN
Electronic Products

(billion yen)

3Q09 Results
(Compared to3Q08 )

75148 | 49 46 53 | 49 | 52 Ve ~
Printers, calculators

50 Net sales +¥0.1B
A¥0.1B

25 1 Healthcare equipment
B Healthcare : : +¥0.2B
equipment : :
OPrinters, 0.0 1 1 | '

calculators 3Q08 4Q08 1Q09 2Q09 3Q09 4Q09E K /
3Q09 Results

(billion ye(?.z1r gy  (Compared to3Q08 )
0.3 6%
Operating Operating income
income |02 4%
+¥0.1B
0.1 2%
0.0 0%

3Q08 4Q08 1Q09 2Q09 3Q09 4Q09E

=== Qperating margin

| 309 Results (3 months) | CITIZEN
Industrial Machinery

3Q09 Results

(billion yen) C d 103008
ompared to
12 104 4.7 3.7 4.3 - 5.6 6.1 /( P )\
! Net sales 4¥4.8B
NC automatic laths
6 f SR A¥4.6B
: ! - Delay of recovery of
31 : ! demand in advanced
Oother machinery ! countries
ENC automatic | 0 : : - i /
lathes 3Q08 4Q08 1Q09 2Q09 3Q09 4Q09E

(billion yen) 3Q09 Results
y (Compared t03Q08 )

LA N EN L a14 - a13 | 402
ol 203 [ 09  u14 13 | os02
ratin ) .
0.0 - - A 4.3% | 4% | Operating income
\%J\ ’ ’ 1Q09 2Q09 3Q09 /9‘ A¥0 9B
A 3.
g A 4qosE
A 1.0 | 3Q08 4 a 209
4Q08
37.0% L
a20L 1 4 20%

16
==0==Qperating margin




| 3Q09 Results (3 months) |

Other Products

CITIZEN

(billion yen)

3Q09 Results
(Compared to3Q08 )

73 | 61 60 64 | 74 | 54
4 N
|
Poeeen Net sales +¥0.0B
Dother s} : Jewelry  A¥0.4B
Pachinko-related products
B Pachinko- | 2 F +¥0.2B
related
mlewely | | . . N .
3Q08 4Q08 1Q09 2Q09 3Q09 4Q09E
(billion yen) 3Q09 Results
. : : o I 0 Compared to3Q08
“fTo0 (a3 04 0z |03 [ s03 2% (Com )
07 } 4 12%
. 4.6% 4.5%
Operating 1.2% 29% _ i Operating income
income :“N
0.0 0% | +¥0.2B

A 07

A 14

==0==Qperating margin

2Q09

4Q08

3Q09

1 A12Y

- A24%

4 N\
5009 Feasulis (9 monins endzd Dec. 31,2009)
. J
Ve N\
2. 5008 Fasulis (3 monins endsd Dec. 31,2009)
. J
4 N\
3. FYO09 Forecast
. J
4 N\
Suoplermenizry Inforrnziior)
. J

18




FY09 FY08
0,
(billion yen) Forecast % to net sales Results b M
sales
Net sales 130.3 - 129.6 -
Operating
income 4.7 3.7% A8 A6.3%
oH |Ordinary 48 3.7% A95|  A73%
income
Net income 1.8 1.5% A319 A24.7%
usD ¥90 ¥96
EURO ¥132 ¥128
Net sales 250.0 - 296.8 -
Operating 6.5 2.6% 13 0.5%
income
Fy |Ordinary 7.0 2.8% 0.7 0.3%
income
Net income 3.0 1.2% A258 AB8.7%
UusD ¥93 ¥101 19
EURO ¥132 ¥146

Supplementary Information

20




| Supplementary | CITIZEN
Capex/Depreciation

(billion yen)
35
O Capex
30 L 0O Depreciation
29.0
25 r
25.1
20 21.3 21.4
191 18.9 19.5|20.1
15 | 16.8 we2 | (! ! 1 | e
114.2:
0T e ) B ) e I B I )
95
5r :
O .
FYO04 FY05 FY06 FYO07 FY08 FYO9E
21
| Supplementary | CITIZEN
(billion yen)
6 1 [c=R&D 1 5%
b =0=0 t0 net sales 4.1%
/\ 3.8% | 49
i 3.5% _ °
2 33OA)/ \32% /> - =" “
0 L —=29% /// N—
] B ;1%
8 -
o | 13.7 : {29
11.0 10.8 ] 1
10.2 105 iigs
4 r ' :
4 1%
.| ;
0 1 1 1 1 1 : : 0%
FYO04 FY05 FY06 FYO07 FY08 FYO9E

22




| Supplementary | CITIZEN
Free Cash Flow

- XFYO9E
(billion yen) [ Free cash flow CFOA=FY(9 net income estimate + FY09 depreciation estimate
O Cash flow from investing activities CFIA =FYO09 capital expenditure estimate
60 - g FCF =CFOA - CFIA
B Cash flow from operating activities .
45 |
15
0 1 1 1 1 1
(billion yen)  FY04 FY05 FY06 FYO07 FY08
120

B Net cash flow ) . )
XNet cash flow=Cash and cash equivalents + Marketable securities-Interest bearing debt

80 I
40
55.3

FY04 FY05 FY06 FYO7
23

FY08

A 40 -

| Supplementary | (_::EIZEN
EPS

27 90
( billion yen ) ¥65.97 (Yen)
® L —  ¥5323 1 0
By ¥35.14
ol 202 185 ¥19.43 /.\k vo36 4 30
12.
7.1 -"3*0' -
0 1 1 1 1 1 I 4 0
FY04 FY05 FY06 FYO07 FY08 FYO9E
A9 | 4 A 30
——INet income A258
4 18 || —e—EPS (right axis) A77.30 1 460
A 27 A 90
400,000,000 . .
_I —4&— Average number of outstanding shares during term | excluding treasury stock
( shares ) ’
375,000,000 367.812.417
344'486'78m,840,088
350,000,000
/ 333,777,359
320,258,092
325,000,000
, ) \’
302,849,
300,000,000 L L L L L 24

FY04 FY05 FY06 FY07 FY08 FYO9E




Supplementary

ROE

CITIZEN

26 16%
( billion yen )
8.7% 7.2%
5 0
13 = SREC 18%
20.2 18.5 \ 2.7%
/151\
e
0 1 1 1 0%
FY04 FY05 FY06 FYO7 FYO08
A 13 INet income A 258 1 A8%
—m—ROE (right axis)
0,
4 26 A 12.3% 2 16%
300
( billion yen ) | B Shareholders' equity | saverage of the beginning and end of the term
250
200
150
FY04 FYO05 FY06 FYo7 FY08 25
| Supplementary | CITIZEN
| picro HumanTech |

Ratio of Return to Shareholders

500%

—&— Ratio of return to shareholders

400%
300% |
200% [

100%

30% -} ------

0%

29.3%

4.0%

( billion yen )

39

26

13

FY04

i o)

FY04

FY05

A 13

A 26 -

[ Total dividends paid
@ Purchases for treasury stock
. Net income

FY07 08

FY06

A 258
26




| Supplementary | CITIZEN
Group Employees (consolidated)

( person )

30,000

25,000 |

20,000 |

15,000

10,000

5,000 r

| OJapan OOverseas

124301 24,093 24,051 22257 22,056 19,659 20,394 19,804

15,970 15,531 15,447 13,203 13,115

10,972 11,835 11,356

8,331 8,562 8,604 9,054 8,941 8,687 8,559 8,448

2008/3 2008/6 2008/9 2008/12 2009/3 2009/6 2009/9 2009/12
27




